Flash Note

Linius Technologies Ltd.

LNU is a semiconductor
equipment company … bla
provide general advice only, and
does not purport to make any
recommendation
that
any
Software
& IT Services
securities
transaction
is
Australia
appropriate to your particular
Risk:
High objectives, financial
investment
situation or particular needs.
Prior to making any investment

LNU.ASX

Signs reseller agreement with DigiSoft
Linius Technologies Ltd. (LNU) announced it has signed its first reseller
agreement for the company’s video virtualization software. DigiSoft, which
was already a development partner for LNU, will be the company’s first
commercial channel partner, selling LNU’s ad personalisation software as
part of DigiSoft’s Set Top Box middleware for IPTV and Video on Demand
(VOD). Following a successful demonstration of the integrated software at
the International Broadcasting Conference in September, the products
should become commercially available towards the end of 2016.

Major validation of LNU’s technology
DigiSoft is one of the world’s largest providers of enterprise software for
video playout including software for Set Top Boxes, such as the ones
Foxtel deploys with TV customers. Additionally, DigiSoft provides software
that enables a range of different video playout methods, including IPTV
and other Over-The-Top video offerings, such as Video On Demand
(VOD). In our view, this commercial agreement with DigiSoft is a major
validation of, and endorsement for, LNU’s technology. Additionally, this
first reseller agreement addresses, what TMT Analytics believes to be,
LNU’s largest market opportunity.

First revenues expected in March ’17 quarter
In our recent research report on LNU, we conservatively assumed that end
customers, such as broadcasters and cable companies, would pay a
license fee of 15% of the value added by LNU’s ad personalization
technology, i.e. the additional revenues from advertising that LNU’s
technology generates. Furthermore, we assumed that LNU would share
these revenues with a reseller partner, such as DigiSoft, on a 50/50 basis.
While information around these metrics hasn’t been disclosed by LNU, we
feel comfortable with these assumptions at this time. We anticipate first
revenues from this agreement in the course of 3Q17 (March 17 quarter).

We reiterate our BUY rating
LNU is on track to roll out software products for the three verticals the
company aims to address initially, i.e. ads personalization, transcoding and
CDN (Content Distribution Networks). We expect LNU to be able to
announce additional show case partners and resellers for its technology in
the near term and to commercially roll out into the three verticals by late
2016 or early 2017. For these reasons, we reiterate our Buy
recommendation for LNU.
LNU.ASX
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Revenues
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3.0
1.2

Readers should be aware that TMT Analytics has been engaged by the company
covered in this report for ongoing research coverage. Please refer to the final page
of this report for the General Advice Warning, disclaimer and full disclosures.
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No guarantees or warranties regarding accuracy, completeness or fitness for purpose are provided by TMT
Analytics, and under no circumstances will any of TMT Analytics, its officers, representatives, associates or
agents be liable for any loss or damage, whether direct, incidental or consequential, caused by reliance on or
use of the Content.
GENERAL ADVICE WARNING
The Content has been prepared for general information purposes only and is not (and cannot be construed or
relied upon as) personal advice nor as an offer to buy/sell/subscribe to any of the financial products mentioned
herein. No investment objectives, financial circumstances or needs of any individual have been taken into
consideration in the preparation of the Content.
Financial products are complex, entail risk of loss, may rise and fall, and are impacted by a range of market and
economic factors, and you should always obtain professional advice to ensure trading or investing in such
products is suitable for your circumstances, and ensure you obtain, read and understand any applicable offer
document.
DISCLOSURES
TMT Analytics has been commissioned to prepare the Content. From time to time, TMT Analytics’
representatives or associates may hold interests, transact or hold directorships in, or perform paid services for,
companies mentioned herein. TMT Analytics and its associates, officers, directors and employees, may, from
time to time hold securities in the companies referred to herein and may trade in those securities as principal,
and in a manner which may be contrary to recommendations mentioned in this document.
TMT Analytics may receive fees from a company referred to in this document, for research services and other
financial services or advice we may provide to that company. The analyst has received assistance from the
company in preparing this document. The company has provided the analyst with communication with senior
management and information on the company and industry. As part of due diligence, the analyst has
independently and critically reviewed the assistance and information provided by the company to form the
opinions expressed in the report. Diligent care has been taken by the analyst to maintain an honest and fair
objectivity in writing this report and making the recommendation. Where TMT Analytics has been commissioned
to prepare Content and receives fees for its preparation, please note that NO part of the fee, compensation or
employee remuneration paid will either directly or indirectly impact the Content provided.
RECOMMENDATIONS
TMT Analytics’ issues a BUY recommendation in case of an expected total shareholder return (TSR, share price
appreciation plus dividend yield) in excess of 25% within the next twelve months, an ACCUMULATE
recommendation in case of an expected TSR between 5% and 25%, a HOLD recommendation in case of an
expected TSR between -5% and +5% within the next twelve months and a SELL recommendation in case of an
expected total return lower than -5% within the next twelve months.
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